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72) IRC, 26US.Code § 61— Gross Income Defined, (a) General Definition, Except
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whatever source derived, including (but not limited to) the following items: (a)
Compensation for service, including fees, commissions, fringe benefits, and
similar items, 26 U.S. Code § 162 — Trade or Business Expenses, (a) In General,
There shall be allowed as a deduction all the ordinary and necessary expenses
paid or incurred during the taxable year in carrying on any trade or business,
including — (1) a reasonable allowance for salaries or other compensation for
personal services actually rendered;, §73. Services of Child Treatment Of
Amounts Received — Amounts received in respect of the services of a child
shall be included in his gross income and not in the gross income of the parent,
even though such amounts are not received by the child.

73) The sons relieved him from many of the burdensome details for which he was
responsible in the operation of Threefoot Brothers & Co. — They looked after
his outside affairs. They - - - were well educated, and each had already had
several years of business experience. There is nothing in the record that throes
the slightest shadow of doubt on the ability or the efficiency of either. The
salaries which K. Threefoot paid his two sons in the taxable year were
ordinary and necessary expenses incident to the conduct of his business, and
are a proper deduction, for income-tax purposes, from his gross income for
such year.
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